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Four and a half years afte
arrival » the worst of the par
economic distortions are fadin
declined significantly. The labo
longer overheated » and cond
less tight than those that preva
Supply
normalized. And the balance ¢

pandemic. const
our two mandates has changed
has been to restore price
maintaining a strong labor mar
the sharp increases in unem

characterized earlier disinflatic

characterized earlier disinflationary episodes
when inflation expectations were less well
anchored. We have made a good deal of
progress toward that outcome. While the task
is not complete » we have made a good deal
of progress toward that outcome.

Today » | will begin by addressing the current
economic situation and the path ahead for
monetary policy. | will then turn to a
discussion of economic events since the
pandemic arrived » exploring why inflation
rose to levels not seen in a generation » and
why it has fallen so much while unemployment

has remained low.
Near-Term Outlook for Policy

Let's begin with the current situation and the
near—term outlook for policy.

For much of the past three years » inflation
ran well above our 2 percent goal » and labor
market conditions were extremely tight. The
(FOMC)

primary focus has been on bringing down

Federal Open Market Committee's

inflation » and appropriately so. Prior to this
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